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NESCO 

E.O. 11652: N/A 

TAGS: UNESCO, PORG, AORG 

SUBJECT: UNESCO: GENEVA GROUP DISCUSSION AND RECOMMENDA- 
TION ON SETTING BUDGET CEILING 

REE: (A) PARIS 18705; (B) PARIS A-217 

1 . DEPT DOES NOT REPEAT NOT AGREE WITH AUSTRALIAN 
PROJECTION FOR UNESCO 1979-80 BUDGET. DISAGREEMENT BASED 
PRIMARILY ON ESTIMATED RATE OF FRENCH INELATION (17 
PERCENT) IN 1977-78. AMEMBASSY PARIS (REF B) NOTES THAT 
FRENCH RATE OF INFLATION CURRENTLY 9.9 PERCENT, WITH 
PROSPECTS OF IT BEING BROUGHT DOWN TO 8.5-9.0 PERCENT IN 
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1977 AND TO 7 PERCENT IN 1978. AMEMBASSY FORECASTS, 

HOWEVER, THAT OWING UNCERTAINTY OF FRENCH POLICY, 
INFLATION RATE DURING FY 1977 WILL RANGE BETWEEN 9.0-9.5 
PERCENT; 8.0-12.0 PERCENT IN 1978; AND 6.0-12.0 PERCENT 
IN 1979. IT WOULD SEEM THAT THE ASUTRALIAN ESTIMATE, AS 
WELL AS THE GG ESTIMATE (27 PERCENT), IS OVERLY HIGH. 

DEPT ALSO NOTES THAT DIRECTOR GENERAL FORECAST (19 C/5 
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REV. 3) NO INCREASE OVER DOES. 14.8 MILLION IN 1977 
INELATION COST. SUBTRACTING APPROPRIATION RESERVE OE DOES. 
13.3 MILLION PROVIDED IN 1977-78 BUDGET EROM ESTIMATED 
TOTAL INFLATION COST DOLS. 14.8 MILLION FOR 1977 LEAVES A 
DEEICIT OE ABOUT DOLS. 1.5 MILLION. DG EURTHER ESTIMATED 
(98 EX/5) THAT ABOUT DOLS. 4.5 MILLION WOULD BE NECESSARY 
TO COVER 1978 INELATION COST. 

2. DEPT QUESTIONS DOLS. 7 MILLION ESTIMATE FOR CAPITAL 
EXPENDITURE. THIS ITEM BUDGETED AT DOLS. 5.6 MILLION EOR 
1977-78 DEPT ESTIMATE EOR 1979-80 IS DOLS. 6.4 MILLION. 

3. AUSTRALIAN PROJECTION ON COST TO IMPLEMENT EINAL STAGE 
OE CHINESE LANGUAGE SEEMS TOO LOW. ACCORDING TO DIRECTOR 
GENERAL AT 18TH REPEAT 18TH GC COST ESTIMATED TO BE DOLS. 

1.9 MILLION, BASED ON 5.10 EF TO DOLLAR. CONSERVATIVE 
ESTIMATE NOW MORE LIKELY DOLS. 2.3 MILLION. 

4. DEBT'S PROJECTION 1979-80 UNESCO BUDGET IS DOLS. 

250,272,693, CALCULATED AS EOLLOWS: 

1977-78 APPROPRIATION 224,413,000 

1977-78 INFLATION NOT COVERED BY APPROPRIATION 

RESERVE 6,059,585 

1979 INELATION (10 PERCENT) 10,723,000 

PROGRAM GROWTH (4 PERCENT) 5,840,880 
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USE OE CHINESE LANGUAGE 2,300,000 

INCREASE IN AMORTIZATION OF SIXTH BUILDING . . . 826,228 

TOTAL 250,272,693 

5. DEPT, THEREEORE, CANNOT REPEAT NOT ACCEPT DOLS. 270 
MILLION AS INDICATIVE TARGET FIGURE EOR 1979-80 BUDGET. 

DEBT'S ESTIMATE ADMITTEDLY CONSERVATIVE BUT BELIEVE IT 
TO BE MORE ACCURATE THAN AUSTRALIAN PROJECTION. VANCE 
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